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WATER AND SEWERAGE SERVICES — TRANSFIELD–DEGRÉMONT–SUEZ CONTRACT 

Standing Orders Suspension — Motion 

MR F.M. LOGAN (Cockburn) [10.36 am] — without notice: I move — 

That so much of standing orders be suspended as is necessary to consider the following motion 

forthwith — 

That this house condemns the secret moves by the state government to privatise our water and 

sewerage services by stealth, and calls on the government to table the business case and 

expected costs and savings from the Transfield–Degrémont–Suez environmental production 

and treatment alliance. 

I have had discussions with the government on this matter, and I believe that the government is amenable to a 

discussion on this motion along the lines of a matter of public interest; therefore, it will move an amendment to 

this motion. 

Standing Orders Suspension — Amendment to Motion 

MR R.F. JOHNSON (Hillarys — Leader of the House) [10.37 am]: The member for Cockburn gave me 

notice that he would move to suspend standing orders for the house to move the motion that he has outlined. On 

behalf of the government, I have agreed that standing orders be suspended, but obviously with debate along the 

lines of a matter of public interest. Therefore, I move — 

To insert after ―forthwith‖ — 

, and that the debate be conducted according to the time limits for a matter of public interest 

Amendment put and passed. 

Standing Orders Suspension — Motion, as Amended 

Question put and passed with an absolute majority.  

Motion 

MR F.M. LOGAN (Cockburn) [10.38 am]: I move — 

That this house condemns the secret moves by the state government to privatise our water and sewerage 

services by stealth, and calls on the government to table the business case and expected costs and 

savings from the Transfield–Degrémont–Suez environmental production and treatment alliance. 

I thank the government for agreeing to this debate. The reason the opposition suspended standing orders to 

debate this matter before the house is the nature of the proposed contract and its content. We know nothing—not 

only the opposition, but the general public, the media and the rest of Western Australia—about this proposed 

contract between the Water Corporation and an alliance of Transfield, Degrémont and Suez Environnement. 

Suez Environnement is one of the largest companies in the world; it is a French company based in Paris. 

Degrémont is a subsidiary of Suez GDF, as is Suez Environnement. They have now allied with Transfield under 

a supposed partnership agreement with the Water Corporation to take over the maintenance, production and 

operation of waste water treatment plants, groundwater extraction plants, other water treatment plants and dams 

in Western Australia. Currently in Western Australia, waste water treatment plants are operated by Water 

Corporation employees, and they are maintained by a contract that has been around for about 15 years, from my 

understanding. What is different about this and was just acknowledged on radio only an hour or so ago by Sue 

Murphy, the CEO of Water Corporation, is that they would extend the boundaries of the original contract into 

this new alliance, which will now include operating the plants. What we are doing—this is why we suspended 

standing orders—is handing over control of our most precious resource, water. We are handing over the 

production of water, the health controls of water and sewerage to the private sector. That is exactly what is 

happening.  

If we look at the track record of this government so far, it built — 

Several members interjected. 

The ACTING SPEAKER (Mr A.P. O’Gorman): Members, this is a suspension of standing orders to discuss 

this motion. It is quite a serious motion, and I am not going to tolerate interjections. The next person who 

interjects, I am going to call to order. 
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Mr F.M. LOGAN: If we look at the track record of this government so far just in water alone, we see that it has 

gone out to a public–private partnership and is handing over a multimillion-dollar water treatment plant in 

Helena Valley to the private sector—build, own, operate and hand over to the private sector. 

Mr T.R. Buswell interjected. 

The ACTING SPEAKER: I call the Minister for Transport to order for the first time. 

Mr F.M. LOGAN: It has taken away the two contracts that existed in the north and south metropolitan area for 

the maintenance of water pipes and sewerage pipes and handed them over to a single contractor, which is now in 

control of Water Corporation employees. It is basically running the whole show in an area that was run by the 

Water Corporation. Now we get to this—the handing over of the operation and maintenance of all these 

government assets to the private sector. 

I went onto the websites of the Water Corporation and the government to find out about this proposed handover 

of government assets to the private sector. Do members think I could find anything? I went right the way back 

through the period of office of this government, and found not one word has been put in writing about this 

proposed contract—not one word. When I used the Water Corporation search engine to find some reference to 

the production and treatment integrated alliance in the depths of the Water Corporation‘s papers, I found a 

reference in March 2011, and then I clicked on it to find out what it was discussing about this proposed 

integrated alliance back in March 2011. The webpage pops up and says, ―Oops! Error. Sorry, the page you are 

looking for appears to have been moved or deleted.‖ Not only do we know nothing about the proposed alliance, 

but even when there have been references—only one reference that I could find within the entirety of the Water 

Corporation‘s papers that are available online—it deletes it or moves it. That is what is so important about this 

suspension of standing orders. It is the deceit by this government of the people of Western Australia and of this 

Parliament about what is going on. It is the deceit. 

Mr P.T. Miles interjected.  

The ACTING SPEAKER: Member for Wanneroo, I call you for the first time. 

Mr F.M. LOGAN: There are no media announcements, no references whatsoever to the contract alliance—

nothing. If it is good enough for Transfield to make a public announcement on 20 December 2011 to the stock 

exchange about this alliance and its status as the preferred tenderer, and if it is good enough for Transfield to 

publicly announce what it is going to do with the Water Corporation, it is good enough for this government to 

tell the taxpayers of Western Australia how much they are going to be up for. When were the Premier and the 

minister going to tell the people of Western Australia about this handover of Water Corporation assets to the 

private sector? When were they going to do that? Is it the day on which they have their photo opportunity 

signing the contract with Transfield and Degrémont; is that when they were going to do it? When were they 

going to tell this house, the media and the people of Western Australia what was going on with the handover of 

the most critical assets—the control of their water supply and sewerage systems. When was that going to occur? 

It is the lack of transparency that is the hallmark of this government and the secrecy with which they go about 

doing things. 

Look at the Serco takeover of Rangeview Remand Centre. Serco is a preferred contractor. We know nothing 

about it. I have asked the minister in the house to produce documents to give us some idea how much it is going 

to cost the taxpayer and what savings we are going to get from it. We get nothing. We will know nothing about 

that contract until Minister Redman‘s signature is on the bottom of it. We will know nothing about it. Even then, 

we will probably know nothing about it. 

Point of Order 

Mr R.F. JOHNSON: I assumed this was a serious issue that the opposition wanted to bring. This is not a 

general debate about any possible or proposed future privatisation of the other areas. We are talking about water. 

I would ask the member to bring it back to the motion before the house. 

The ACTING SPEAKER (Mr A.P. O’Gorman): We have a motion before the house. I urge the member to 

address that particular motion. 

Debate Resumed 

Mr F.M. LOGAN: Mr Acting Speaker, the point I am making, which seems to have gone over the Leader of the 

House‘s head, was about the lack of transparency. We have a lack of current transparency in the contract that 

Minister Redman is looking after, and we have lack of transparency — 
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The ACTING SPEAKER: Member for Cockburn, you are required to refer to the minister by his proper title. 

All members of this place should be referred to by their proper title. It is not Minister Redman or Mr Redman; it 

is Minister for Corrective Services. If the member could stick to that, please. 

Mr F.M. LOGAN: That is a very good ruling, Mr Acting Speaker. It is about transparency and the lack of 

transparency. What I have just described in the case of Rangeview Remand Centre is happening again with the 

Water Corporation. The reason that we raise this issue and the reason that it is so urgent is that transparency goes 

to the very heart of running government in Western Australia and its impact on taxpayers. For example, was a 

business case undertaken for this transfer of assets, this contracting out of both maintenance and operations to 

this new company? We know that in the Homeswest contract with Transfield, no business case was undertaken. 

We know that, because the minister acknowledges that no business case was undertaken. Was a business case 

undertaken with this contract with Transfield in this case, or is Transfield somehow so precious it does not have 

to be part of business cases with the Liberal–National state government in Western Australia? Was a business 

case undertaken? What is the value of this contract to the taxpayers of Western Australia? How much is it going 

to cost the taxpayers of Western Australia to go into this contract? 

There is a similar contract with a similar alliance in South Australia that is worth about $1.3 billion. How much 

is it going to cost Western Australia? Do members think we are entitled to know that? I think we are, as the 

opposition. I think the media are entitled to know that. I think the taxpayers of Western Australia are entitled to 

know that. What savings will we get from this alliance contracting with Transfield Services, Degrémont Pty Ltd 

and Suez Environnement? What savings are we going to get? The Minister for Housing promised $20 million in 

savings with a similar outsourcing contract with Transfield. How much have we got in savings from that 

contract? Nothing. He admitted that there was nothing, and he should be embarrassed; he is going red, and so he 

should! I ask the Minister for Water: how much we are going to save from this alliance with Transfield? That is 

the reason why this matter has been brought before the house today; that is why this is so important. 

I turn now to the performance of the preferred tenderer. As I have pointed out, the Department of Housing has a 

fantastic track record with its contracting out with Transfield in terms of transparency and cost savings. If we go 

into the track records of Degrémont and Suez, they have had significant problems with governments around the 

world in operating water and sewerage plants and billing systems. In fact, they have had contracts taken off them 

because of problems associated with their alliance contracting with governments around the world, yet, here, the 

state government is getting into bed with these companies and the public are not being told about it. Will the 

government tell us about it when it all goes wrong? 

I turn finally to conditions of employment and security. What do we know about the conditions of employment 

and job security for the current employees of the maintenance contractor at the waste water treatment plant, and 

Water Corporation employees? Sue Murphy, the CEO of Water Corporation, was on radio only an hour and a 

half ago saying that no Water Corporation employees would lose their jobs. I can tell members that the 

agreement that this minister signed with Programmed Facility Management for the north and south transmission 

systems for water and sewerage has resulted in Programmed FM taking over the management and control work 

formerly done by Water Corporation employees. In Mandurah, all that work was formerly done by Water 

Corporation employees; however, when they leave or retire, they are being replaced not by Water Corporation 

employees, but by Programmed FM employees. If that is not privatisation by stealth, what is it? People are 

losing their jobs to the private sector. All the assets of government in the Water Corporation are being taken over 

and run by the private sector, yet the Premier said on radio just a minute ago that people do not have a problem 

with that. I put it to the Premier: people do have a problem with that—a big problem, and the biggest problem of 

all is the secrecy in the way he is going about this. It is a secret because he will not admit to the fact that he is 

contracting out and privatising all these government assets.  

I put it to the house: given Transfield‘s track record with the Department of Housing and the behaviour of the 

Minister for Housing, if it performs in the same way with the Water Corporation, I would suggest that people go 

out and stock up on bottled water right now. That is the type of performance we expect from Transfield when it 

comes to water supply and sewerage services in this state. 

MR M. McGOWAN (Rockingham — Leader of the Opposition) [10.54 am]: In the absence of the minister‘s 

willingness to stand and defend himself—at the Premier‘s direction—I will be the second speaker on this side. 

Several members interjected. 

The ACTING SPEAKER (Mr A.P. O’Gorman): Members, this is a very serious motion. I have tried to ensure 

that this house stays reasonably quiet while members are on their feet. I have already told the house that I will 

call members to order if they start interjecting, so, Premier, I am calling you to order, and I also call to order the 

member for Belmont. 
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Mr M. McGOWAN: Since the minister will not stand and defend himself, I will speak in his place; we look 

forward to his defence. Thus far this minister has proved himself hapless and unable to make an argument. 

Again, we now have another case of the minister being unprepared to make an argument to defend himself. The 

member for Cockburn has raised serious issues about secrecy in government and about the contracting out of 

services without appropriate disclosure and evidence that taxpayers are getting a good deal. That is what we have 

seen in this case. There is no evidence that taxpayers are getting a good deal. 

In a moment I will draw an analogy with another case, but first I ask: when did the minister come into this house 

and explain what was going on in relation to the privatisation of potentially hundreds of millions of dollars in 

services of a government trading enterprise? Never. He never came into this house and explained what he was up 

to or told the public what was going on. We found out from a small notice published on the Australian Stock 

Exchange; that is how the people of Western Australia find out what is going on with their services! 

However, we have learnt some other things from the Minister for Environment; Water. This morning he came 

into the house and made a brief ministerial statement of 11 paragraphs about Tricia the elephant! I am fond of 

Tricia; I was Minister for the Environment and I am fond of her as well, but the current Minister for Water made 

a long statement about her. I will quote from the text of his brief ministerial statement. He stated — 

On 24 January, Tricia turned 55. For an Asian elephant, this is considered her ‗twilight years‘. 

Point of Order 

Mr R.F. JOHNSON: I refer to relevance, but I also refer most earnestly to the motion before the house which is 

quite clear and succinct about the savings and business case that there may or may not be, in relation to a 

particular contract that may or may not take place. Tricia the elephant has nothing to do with this debate 

whatsoever, and I ask you, Mr Acting Speaker, to direct the Leader of the Opposition to come back to the motion 

before the house. 

Mrs M.H. ROBERTS: The Leader of the Opposition is speaking directly to the motion; he is making an 

analogy. Maybe the Leader of the House does not know what an analogy is, but it is about the level of 

importance that the Minister for Water gives to respective issues and what he chooses to inform the community 

about. It goes directly to the issue of the community not being informed of the decision that is the subject of this 

motion. 

The ACTING SPEAKER (Mr A.P. O’Gorman): Members, when there is a point of order being heard, it is 

supposed to be heard in silence. When both members were speaking, they were not being heard in silence. They 

need to be heard in silence so I can hear them properly and make a decision. 

It was quite clear to me that the Leader of the Opposition said as he led into his comments that he would make an 

analogy. I am going to listen to him very closely, and hopefully he will make that analogy and get back to this 

motion. If he does not, I will ask him to come straight back to the motion. 

Debate Resumed 

Mr M. McGOWAN: Mr Acting Speaker, I thank you for your ruling. I am making an analogy about what this 

minister regards as appropriate to inform the public about. I am saying that the minister should have informed 

the public about the privatisation of all those services in an essential government trading enterprise. Instead, he 

informs the public about the fifty-fifth birthday of Tricia the elephant! I am merely drawing the analogy about 

what he sees fit to inform the public about versus what he perhaps should inform the public about. I will go on 

with what he had to say this morning. He stated — 

Despite her advancing years, Tricia is doing extremely well and her health is good, … 

… 

Trisha herself enjoys an hour-long walk through the Perth Zoo grounds every day and when you visit 

you can often see Tricia walking the Zoo grounds with the Zoo keepers. 

… 

I wish her many more birthdays. 

It is an important issue—Tricia the elephant. I also am fond of her, but as the member for Cockburn said, the 

elephant in the room is this issue: what has the minister done to let the public of Western Australia know about 

these matters, and what he has done to justify this privatisation? The key issue is that we have seen privatisations 

launched by this minister before. On 6 June 2010 the minister put out a media statement about privatising 

Department of Housing maintenance services using Transfield—the exact same company that is involved here. 

The statement reads — 
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Mr Marmion said the new model would deliver cost savings of more than $20million over three years 

and increase the level of service for repairs and maintenance on the State‘s public housing stock. 

What we have seen instead is a complete, unmitigated disaster. Everyone involved in the Department of 

Housing, everyone involved in the media and everyone in Western Australia now knows that it was a complete, 

unmitigated disaster. The failures that are going on about the Department of Housing and public housing repair 

services across Western Australia have been verified; it is published every day—so much so that the minister‘s 

colleague the Minister for Transport and now Minister for Housing—his successor and predecessor, I might 

add—has had to defend what the previous Minister for Housing did in outsourcing those maintenance services. 

According to my notes, the current Minister for Housing said on a 6PR radio program on 13 March, a week or 

two ago — 

My view would be that it probably hasn‘t delivered those savings.  

The minister made claims about the savings that were going to be made from a privatisation involving the exact 

same company. He made the claim in writing that it was going to save the public money. We now learn that it 

turned into a disaster that will cost taxpayers probably more money as a consequence of his decision. We have as 

our evidence the very reliable source of the current Minister for Housing. Even he will not defend what has gone 

on with that privatisation. We have seen that example. The minister would not even prepare a business case on 

that privatisation. We learnt about that on 20 March this year. The minister was asked whether there was a 

business case on the $20 million savings and he indicated that there was not. He is now doing it again. The same 

culprit—the same minister—has gone out and done it again. It is a secret arrangement to outsource these 

activities, and his earlier arrangement resulted in a disaster for Western Australian taxpayers. What we are 

saying in the house today is that this minister is a serial offender in relation to these issues. He is costing the 

taxpayers of Western Australia money. He is secretive. He is not revealing what he should reveal about these 

issues. The Western Australian public does not want these deals to be done; it does not want these things to 

happen again, particularly in light of the minister‘s earlier failure.  

The issue gets a little murkier. I have a copy of the lobbyist profile. We have a lobbying firm called Smith and 

Duda Consulting. Guess who Smith is? Dean Anthony Smith is treasurer of the Liberal Party. Guess who his 

clients are? Degrémont Pty Ltd, Suez Environnement and Transfield Services. The lobbyist for these three 

successful tenderers to this contract is the treasurer of the Liberal Party. He no doubt has great access to the 

minister and other people here. The plot thickens! This is a secret deal for outsourcing based upon a company 

that has not done a good job with the Department of Housing. We now find that the lobbyist involved is Dean 

Anthony Smith. The minister should reveal the contact he has had with these lobbyists, and so should the 

Premier. Dean Anthony Smith is treasurer of the Liberal Party and a senior Liberal. He will probably end up in 

here one day, on the other side of the house obviously. All that activity involving this lobbyist is going on. 

Members opposite should stew on what has been going on behind the scenes in this matter and why all this 

information has not been revealed prior to now. I am saying to all Liberal Party members that there is a long way 

to go on this issue. What are the savings to the state? Where is the business case? Why were these matters not 

revealed to the public of Western Australia? What was the involvement of the state treasurer of the Liberal Party, 

who is a lobbyist for each of the companies involved? How did it get to this point? Was there a proper tender 

process and were other tenderers allowed to compete? Will it save taxpayers money? Will the minister take 

responsibility for his past failure with Transfield and the Department of Housing maintenance contract? The 

member for Cockburn had every right to raise this issue in the way that he has. It is a significant issue of public 

administration in Western Australia. This minister has proven himself before to be hapless. He might be good at 

making statements about Tricia the elephant, but when it comes to serious matters of public administration he is 

a failure.  

MR W.R. MARMION (Nedlands — Minister for Water) [11.04 am]: I thank members for this motion, which 

I totally disagree with. The motion states — 

That this house condemns the secret moves … 

There are no secret moves. This is a total beat-up of this issue. The situation is that the Water Corporation has 

been contracting out services for many years. Alliance contracts have been operating since the mid-1980s. This 

is another alliance contract. The history of maintenance operations in the Water Corporation is that pre-1996 

operations were done in-house but in 1996 an alliance contract was started and mechanical and electrical 

maintenance operations were done by Serco and United Group Limited. In 2002, under the Labor government, 

the contracts were renewed and, in fact, expanded.  

Several government members interjected.  
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The ACTING SPEAKER (Ms A.R. Mitchell): Members, quiet please! We listen quietly. When the speaker is 

from this side of the house, members on this side of the house will listen quietly.  

Mr W.R. MARMION: I am advised by the Water Corporation—I do not get involved in its day-to-day 

operations — 

Several members interjected. 

The ACTING SPEAKER: Member for Girrawheen! 

Mr W.R. MARMION: I am advised that the maintenance is actually outsourced. No Water Corporation 

employees are involved. They obviously were historically, but in 2002, under Labor‘s watch, there were no 

Water Corporation employees doing any maintenance. About 30 per cent of the work of the Water Corporation 

is maintenance. 

Several members interjected. 

Mr W.R. MARMION: It is very hard to talk in here, Madam Acting Speaker.  

The ACTING SPEAKER: Member for Albany, I call you for the first time.  

Mr W.R. MARMION: Madam Acting Speaker, I am trying to explain to the opposition how things work. 

About 30 per cent of the operations and maintenance work of the Water Corporation is done under an alliance 

maintenance contract. The other 70 per cent is done by Water Corporation staff. As the member for Cockburn 

said, most of these are in operations. The new alliance contract, which has not yet been let—it is going through a 

process—was well advertised last year. All of industry knows about it. It is not hidden; it is out in the open.  

Mr B.J. Grylls: So it is a secret, advertised contract!  

Mr W.R. MARMION: Yes, a secret, advertised contract! All of industry knows about it. There is a preferred 

proponent. If the preferred proponent falls over, there is another in reserve. The preferred proponent is going 

through the procurement process at the moment. If the preferred proponent is successful, the alliance contract 

will not start until July this year. It is early days. I will explain the background. The production and treatment 

integrated alliance will replace the existing Perth region bulk water maintenance alliance, which has been in 

place for some 15 years.  

Mr C.J. Barnett: No wonder they talked about Tricia the elephant; there is nothing else to talk about! 

Mr W.R. MARMION: Yes. The main difference is that the new alliance will include Water Corporation staff. 

Mr C.J. Barnett: Does Tricia get a job?  

Mr W.R. MARMION: Hopefully. The production and treatment integrated alliance relates to the operations, 

maintenance and asset management of the Water Corporation‘s metropolitan water production and waste water 

treatment facilities. The competitive alliance development procurement methodology was developed and has 

been followed since July 2011 to deliver the selection of the best partner for the Perth region production and 

treatment integrated alliance. This involved advertisements for public expressions of interest.  

Dr M.D. Nahan: Were they secret?  

Mr W.R. MARMION: No, they were obviously not secret, because they went to the press. The process for 

determining who should be awarded the new contract started in July last year. It followed competitive 

procurement methodology. The new contract will not start until July 2012. The preferred proponent is Aroona 

Consortium. It has been identified but, as I said, the contract has not yet been awarded to it. Aroona Consortium 

is a joint venture of Degrémont, which the member mentioned, and Transfield Services. Over the past few 

months they have been going through the details of the bid. The transition of staff is expected to commence in 

April, with a starting date of July.  

I want to address a couple of other points that were raised. The actual budget remains the same. The board of the 

Water Corporation—I do not influence how it manages its operations—has decided great efficiencies are 

possible by combining staff who do maintenance with staff who do operations. Sometimes there might not be 

some maintenance staff and there might be some operations staff. There is logic in combining the staff so that 

the Water Corporation might gain efficiencies. The Water Corporation is going through this very sensible 

approach of creating an alliance to gain efficiencies. It has to maintain the operations within the existing budget. 

As the member for Cockburn is well aware, if the Water Corporation can gain efficiencies and, indeed, operate at 

a lower cost, the Economic Regulation Authority will suggest that we drop the price of water. What is the Water 

Corporation about? We are about delivering water at the cheapest possible price. This is a way of delivering 

water at a cheaper price. This is a great way to go. There is no cost to the taxpayer. In fact, we are hoping to gain 

efficiencies. 
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Several members interjected. 

The ACTING SPEAKER: Members! I asked you to keep quiet or we will finish this suspension of standing 

orders.  

Mr W.R. MARMION: In conclusion, there will be no changes to staff at all. The staff involved in maintenance, 

who are outsourced contractors, and the Water Corporation staff involved in operations will remain. It is simply 

an alliance contract. The assets are owned by the Water Corporation. This is simply getting some efficiencies — 

Several members interjected.  

Ms M.M. Quirk interjected.  

The ACTING SPEAKER: Member for Girrawheen, I formally call you to order for the first time today.  

Mr W.R. MARMION: This is about efficiencies of operation of the Water Corporation —  

Ms M.M. Quirk interjected.  

The ACTING SPEAKER: Member for Girrawheen, I formally call you to order for the second time today.  

Mr W.R. MARMION: This is about delivering better services in a better way to the people of Western 

Australia.  

MR T.R. BUSWELL (Vasse — Minister for Transport) [11.12 am]: I will make a brief contribution in 

support of the arguments made by the Minister for Water. Reading the motion shows two essential elements. 

There is this nasty thing called privatisation, according to the opposition, which we understand is simply an 

expansion of an existing alliance model that started in 1996. The Labor Party in government expanded and 

embraced that model in 2002 and it has naturally evolved to another level. It is interesting how when a party 

leaves government and goes into opposition, its members‘ views on these things change. The second component 

is that it was advertised secretly.  

Mr A.P. O’Gorman interjected.  

The ACTING SPEAKER: Member for Joondalup, I formally call you to order for the first time today.  

Mr T.R. BUSWELL: An expression of interest process was engaged in with the market.  

Mrs M.H. Roberts: Where is the press release?  

Mr T.R. BUSWELL: Often when one engages in procurement, one does not do it by press release; one does it 

by advertisement and through calling for formal expressions of interest. The Labor government built the Perth 

Arena by press release, member for Midland, and look what happened. I have those press releases; there are 

about 25 of them. The only thing that changed in each press release was the price—it kept going up.  

I just want to go back now to address a couple of things. I listened very carefully to the arguments put by the 

member for Cockburn. They reminded me of some of the rhetoric that we would have heard in the early 1980s 

from Arthur Scargill. We would not expect to hear this Luddite-like view of public policy in a modern 

democratic system. I challenge members to go anywhere in the world and find elected political representatives 

making absurd arguments about the evil, nasty private sector in the way that the member for Cockburn has.  

Mr F.M. Logan: What about the UK? That is a good example.  

Mr T.R. BUSWELL: Look at the Labour government in the UK under Tony Blair. Look at what the 

Conservatives are doing. If my friend the member or Cockburn were in the UK, he would be in the Communist 

Party. These statements are absurd. It is absolutely absurd that the opposition has this violent objection to, dare I 

say it, getting the private sector to deliver a public service because—heaven forbid!—it may deliver it more 

efficiently. How terrible and outrageous is that? 

Several opposition members: Like Homeswest!  

Mr T.R. BUSWELL: I will very quickly talk about the Department of Housing. We need to understand that 

private contractors have been delivering public housing services for probably 20 years. Private contractors are 

still delivering public housing services. The people who deliver public housing services are private contractors. 

As I said in this place last night in response to the motion moved during private member‘s business, yes, there 

were problems with the completion of the public housing maintenance contract. There is no indication 

whatsoever that taxpayers‘ money has been wasted and there is every indication that the system is running much 

better and can deliver benefits.  

I want to touch on a couple of things. If I went down to desal 1, member for Collie–Preston, which is located in 

Kwinana and asked the people operating desal 1 who they work for, the answer would not be Water Corp; the 
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answer would be a private provider. Who arranged that service delivery model? The Labor government did. The 

Labor government arranged the service delivery model at the desalination plant in Kwinana, which involves the 

private sector. To take the member for Cockburn‘s argument to the next level, when he gets into government will 

he undo that contract because it is so evil and so hopeless? I have not heard anyone complain about the water 

flying out of desal 1. The member for Cockburn would probably drink it, although I heard him say before that he 

has a desire for bottled water. I can imagine him down at The Boatshed Restaurant tonight, loading up on 

European imported sparkling mineral water, heading back to the workers‘ fortress.  

Mr F.M. Logan: I‘d have to stand in the line behind you, fatso!  

Mr T.R. BUSWELL: One always knows one is losing a debate when one descends to personal attacks.  

Several members interjected.  

The ACTING SPEAKER: Members!  

Mr T.R. BUSWELL: I am merely making a point. If this is so evil and bad, why is exactly the same model that 

the Labor government embraced at desal 1? If this is so evil and this alliance contract model is so bad, why did 

the Labor government use it to construct the new road that we now call the Forrest Highway? When the Labor 

government announced that, did anyone get up and say that the Labor government was privatising roads? No, 

they did not because most common sense people know it delivered better value.  

Mr P.B. Watson interjected.  

Mr T.R. BUSWELL: I am right on the debate, member for Albany. Perhaps the member‘s mind cannot expand 

far enough to understand that this is about talks in here about alliance contracting. It is evil. The Labor 

government embraced it to build that road and it delivered a good outcome. When the Labor party was in 

government the green buses that drove around Perth were totally maintained by the private sector. The roads — 

Mr R.H. Cook: You privatised the bus services.  

Mr T.R. BUSWELL: And the Labor government re-signed all the contracts, member for Kwinana.  

Mr R.H. Cook: So that is the natural evolution of things. You privatise and we have to clean up your mess.  

Mr T.R. BUSWELL: When the member for Kwinana was a lobbyist, did he represent any of those companies? 

What about we go back and look at the member‘s clients‘ work and who he lobbied when he was not in this 

place when the Labor Party was in government back in those dark old days.  

Mr R.H. Cook: I am happy for you to do that. I am happier with my history than I am with yours. I am not 

embarrassed about my past! 

Mr T.R. BUSWELL: Why do we not look at all the people who were not on the lobbyist register — 

The ACTING SPEAKER: Minister! Member for Kwinana, I call you to order for the first time.  

Mr T.R. BUSWELL: The point I am trying to make is in government the Labor Party embraced the private 

sector. Plenty of opportunities with those bus contracts came across desks to allow members of the Labor 

government to say, ―That is the evil private sector. That bloke driving the bus is a nasty person employed by a 

private company‖, but they never did it; they signed the contracts. They roll over and they roll over again.  

Mrs M.H. Roberts: They are about 20-year contracts. 

Mr T.R. BUSWELL: They are not. I can see that the member for Midland has signed a few in her time, too. I 

will close with an example. The former government built and delivered the District Court in the middle of the 

city under a public–private partnership. Are the services at the District Court performed by government 

employees? No. Was it outsourced? Absolutely. When the Labor Party was in government, it repeatedly, either 

on new projects or when rolling over existing projects, embraced the private sector for the Department of 

Corrective Services, Main Roads, the delivery of public transport and, funnily enough, for the delivery of water. 

This motion is absolutely ludicrous. It is little wonder that to fluff out his speech the Leader of the Opposition 

once again referred to something completely separate from the debate when he talked about the elephant. That is 

a reflection on the quality of the arguments he raised. 

DR M.D. NAHAN (Riverton) [11.20 am]: Is this just another shallow beat-up by the new Leader of the 

Opposition or is it another example of the member for Cockburn not knowing what the opposition does? Let us 

look at what the Labor Party did when in government. When it came to power in 2001, there was an alliance 

contract to provide operation and maintenance services for the provision of water south of the Swan River. What 

did the Labor government do when that alliance contract ran out? Did it stand with its fellow comrades waving 

the red flag against any privatisation or alliance? No, it signed a new contract with United KG and Thiess to 

provide the same services under an alliance model. The Labor government sent out press releases lauding that 
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fact. What did the Labor government do in 2006? It signed another alliance agreement called WaterHorizons 

between the Water Corporation, Clough Projects Australia and Kellogg Brown and Root Pty Ltd. The Labor 

government was very happy with the outcome of that alliance and sent out press releases lauding the fact that the 

government would spend $65 million on that alliance contract, covering four megalitres of water storage 

facilities in Kalgoorlie. In 2008 the Labor government signed another alliance contract called the Southern 

SeaWater Alliance. This alliance was led by one of those terrible multinational firms, which happened to be from 

Spain, to construct water sewerage treatments. I have some very interesting statements from Sue Murphy, the 

very competent chief executive officer of Water Corporation, who confirmed that the cost of the project would 

be $955 million, a not insignificant amount, which included the cost of the plant and its operation, and the 

maintenance of the integrated supply system. In other words, under the Labor government‘s watch it contracted 

out that approximately $1 billion project to a Spanish firm to provide integrated water services. The member for 

Cockburn said that this government was privatising water and that people would have to buy bottled water. 

Mrs Murphy said in her media release on 20 November 2008 that even more satisfying was that fact that when it 

was completed more than 30 per cent of our drinking water would be supplied from this service. 

In 2006 the then Labor government entered into another alliance contract to build, own and operate the Alkimos 

waste water scheme. The then Premier, Alan Carpenter, and Minister for Water Resources, John Kobelke, sent 

out a press release praising and lauding the alliance and its initiation. Indeed another strange guy, the member for 

Mindarie, John Quigley, welcomed the beginning of the construction of the new treatment plant. That project 

was an alliance between Brookfield Multiplex, Macmahon Contractors and Zueblin Australia. In other words, 

when the ALP formed government, an alliance model was in place and the Labor government renewed the first 

one and entered into three more. Of course, the biggest investment in the water industry in recent times was the 

desalination plant. Again, as the Minister for Transport highlighted, that was started by the previous Labor 

government and developed under an alliance model. That model has worked and the Labor Party has lauded it. 

What is different today? Does the Labor Party know about alliance models? 

Mr F.M. Logan interjected. 

Dr M.D. NAHAN: In 2002, the Labor government took over an existing alliance model that had been in play for 

10 years and the government renewed it. The problem with the member for Cockburn is that he does not know 

his own portfolio. He was even a minister signing these types of alliance models and he now comes into this 

chamber and claims that he does not know about alliance models. What was he doing? It is clear that last night 

the member for Cockburn did some serious research by googling Water Corporation and alliance models. Not 

being au fait with computers, he came up with blank pages. When I searched through the Water Corporation‘s 

pages just now and looked for some of the models the member for Cockburn signed, I got a blank page. 

Mr F.M. Logan: I didn‘t sign any. Why don‘t you go back and a have a look? 

Dr M.D. NAHAN: Was the member not the water minister? 

Mr F.M. Logan: No, I wasn‘t. You‘re an idiot. You don‘t know what you‘re talking about. 

Withdrawal of Remark 

Mr R.F. JOHNSON: The member for Cockburn has just breached standing order 92 in his reference to the 

member for Riverton and I ask that he be made to withdraw that comment. 

Mr F.M. LOGAN: I have to withdraw the comment. 

The ACTING SPEAKER (Ms A.R. Mitchell): I did not hear that. 

Mr F.M. LOGAN: I have to withdraw. 

Mr J.M. FRANCIS: Saying, ―I have to withdraw‖ is not saying, ―I withdraw.‖ Madam Acting Speaker, I ask 

that you direct him do it properly. 

The ACTING SPEAKER: I am dealing with the withdrawal of remark and do not need the member‘s 

assistance. I ask the member for Cockburn to withdraw the remark. 

Mr F.M. LOGAN: I withdraw. 

Debate Resumed 

Dr M.D. NAHAN: There is a lot of idiocy in this place, and it usually comes from one source. 

The ACTING SPEAKER: Members! There are too many conversations going across the chamber. We will 

have one member on his feet speaking and we will defer to him and listen to what he has to say. 
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Dr M.D. NAHAN: The bottom line, as the Minister for Transport pointed out, is that when the Labor Party was 

in government, it entered into a range of privatisation contracts that delivered alliance models; however, now 

that it is in opposition it has abandoned that approach. The reason it is attacking the alliance model is that it is 

not interested in the cost of producing water and water charges in Western Australia. If we listened to members 

opposite and abandoned the alliance models that they implemented in full and repeatedly when in government, 

we would put increased cost pressure on the price of water and there would be an increased impost on families. 

When we hear the opposition prattle on about the cost of living, remember that when it came to making 

decisions, it tried to undermine our ability to reduce the cost-of-living pressures on families. That is the bottom 

line. The Labor Party entered into these alliances and we are entering into them too to keep costs down. The 

ALP‘s opposition to them means that it is against them. The only secrecy about this in this place is the member 

for Cockburn‘s inability and laziness to do his job as an opposition member. 

DR G.G. JACOBS (Eyre) [11.29 am]: I will speak for only a few moments because I believe that the Premier 

wants to make a few comments. During the debate I heard the member for Cockburn say that this alliance model 

will lead to a handover of the Water Corporation‘s assets. He never lets the truth get in the way of his argument. 

No assets will change. The Water Corporation‘s assets—I had experience of this during my time as Minister for 

Water—will continue to be the Water Corporation‘s assets. The day-to-day running of the operation, and the 

work done by engineers, plant operators and the like, will continue. Those people employed by the Water 

Corporation will continue to be employed by the Water Corporation. As various speakers from this side of the 

house said today, electrical maintenance has been contracted to the private sector for about 15 years. As the 

member for Riverton said, the concept of alliance has been around for a very good while. I am talking about 

desal 1, desal 2 and many other projects in Western Australia relating to water.  

This is the best outcome, as we have seen previously. This is just another integrated alliance. Nothing has been 

sold. Assets that are presently owned by the Water Corporation will continue to be owned by the Water 

Corporation. Those who work for the Water Corporation will still be paid by the Water Corporation. This is an 

integrated alliance to deliver and treat water as efficiently as possible for the people of Western Australia. The 

whole concept that the member for Cockburn leads with is that the Water Corporation is selling all its assets. 

There is nothing further from the truth, and this motion is premised on an untruth.  

MR C.J. BARNETT (Cottesloe — Premier) [11.32 am]: I simply want to reiterate what has been said, say 

what a weak motion this is and comment on how weakly it was presented. Members of the Labor Party came 

into this house today, having aroused suspicion in the media and the community that some secret privatisation 

was taking place in the Water Corporation. As the Minister for Water has stated, two major contracts have been 

in place since 1996. Those same contracts existed during Labor‘s two terms of government. Those two contracts 

are being combined into one. How radical is that! In fact, under the new alliance arrangement that has now 

concluded, Water Corporation employees will now come into the alliance whereas previously they were 

separate. If anything, Water Corporation employees are being included into the alliance arrangement more than 

they were previously. Those two existing contracts have been in place since 1996 right through the Labor Party 

years. Contracting is hardly anything new. As the minister said, the Water Corporation has been doing it since 

the 1980s, as has Western Power, Verve, Synergy and other government trading enterprises. This is absolutely 

reflective of decades of contracting out these engineering-based activities because there is expertise. What is 

wrong with using private companies to do this? Seventy per cent or more of the people of Western Australia 

work in private enterprise. Why should they not be working on government contracts, as they have done for 

decades? The opposition has completely fluffed this. It did not do any work on it. That came to light when the 

Leader of the Opposition, in a hapless effort, had to resort to Tricia the elephant. That was the best he could do. 

He got his facts wrong, his argument was weak and he claimed it was a case of privatisation. 

Mr M. McGowan: What about Homeswest? 

Mr C.J. BARNETT: It is not about Homeswest; it is about water. The Leader of the Opposition spoke about 

Tricia the elephant and Homeswest but he and his members had nothing to say on water because they did not 

know what they were talking about. How did they get through eight years in government with a character like 

the member for Cockburn in charge of water? Perhaps it was just good luck. Touch wood he never gets back—

what a disaster that would be. The contracts set up by the Liberal government in 1996 and adhered to throughout 

the Labor years are now being combined and the Water Corporation will play a more direct role. Well done, 

minister. That is a good way to go and it is good for water supply in this state. 

What a humiliating embarrassment for the Leader of the Opposition—the policy-a-day man; the bright ideas 

man. He got this one badly wrong. He should sit down, do some work, develop some policy, look at the Labor 

Party‘s record and get his facts right instead of coming out with a bright idea every day. What does he do? Does 

he go home at night and say, ―What will I do tomorrow? What‘s my bright idea?‖ He has a kitchen cabinet. Do 
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members know who is in the kitchen cabinet? I have heard that there is a kitchen cabinet. The Leader of the 

Opposition is a member of it.  

Mr M. McGowan: Certainly not Tricia; she‘s not in there. 

Mr C.J. BARNETT: Tricia should be in there. She would contribute. If nothing else, she could sit on top of the 

Leader of the Opposition! I have heard about the kitchen cabinet. I am not sure whether Hon Alannah 

MacTiernan is a member of it. Opposition members would be the last people to know.  

Several members interjected. 

The ACTING SPEAKER (Ms A.R. Mitchell): Member for Mandurah, I call you for the first time. 

Mr P. Papalia: Any Queensland recruits? 

The ACTING SPEAKER: Member for Warnbro — 

Mr D.A. Templeman interjected. 

The ACTING SPEAKER: Member for Mandurah, I have called you for the first time. I will call you for the 

second time. I will go back to the member for Warnbro, who I was in the process of calling for the first time and 

the second time. Members, there is little time left. I would suggest that you listen in quiet. Premier, I ask you to 

return to the topic of conversation.  

Mr C.J. BARNETT: I do not know whether Tricia is in the kitchen cabinet. I may be wrong, so I ask members 

to please correct me.  

Point of Order 

Mr T.G. STEPHENS: Madam Acting Speaker, you gave a direction to the Premier to return to the topic and he 

is disobeying your instruction. He is holding the Chair in contempt, and you should find that way.  

Mr R.F. JOHNSON: The Leader of the Opposition brought Tricia into this debate. It is only fair and democratic 

that the Premier has the right to reflect on Tricia. 

The ACTING SPEAKER (Ms A.R. Mitchell): Premier, I ask you to return to the topic of the motion.  

Debate Resumed 

Mr C.J. BARNETT: Certainly, Madam Acting Speaker. I was only reflecting on the role that Tricia may or 

may not play because she was fairly central to this debate. The debate is about combining two contracts. It just 

showed again the complete lack of preparation. If members opposite are interested, my understanding of the 

kitchen cabinet is that the Leader of the Opposition is a member, I think the member for West Swan is part of 

it — 

Mr T.G. Stephens: He‘s disobeying your instructions. He‘s showing contempt for the Chair. 

The ACTING SPEAKER: Premier, I have asked you to return to the topic of the motion. 

Mr C.J. BARNETT: The Leader of the Opposition wants the best policy brains on water. The member for West 

Swan is clearly a leader in policy development and strategy. I understand, in looking at water policy and other 

areas, that Hon Alan Carpenter is a big player today. I understand that he is right in there, too, advising on water 

policy, I suspect. In any case, the Leader of the Opposition can explain that. Clearly, he has not told his 

colleagues who is running the Labor Party. 

Mr M. McGowan: You are lying and you should apologise. 

Withdrawal of Remark 

Mr R.F. JOHNSON: The Leader of the Opposition should read standing order 92. He accused the Premier of a 

very serious act. I ask that he withdraw. 

Mr M. McGowan: What did I say?  

Mr R.F. JOHNSON: The Leader of the Opposition knows what he said.  

Mrs M.H. ROBERTS: Madam Acting Speaker — 

The ACTING SPEAKER (Ms A.R. Mitchell): Member for Midland — 

Mrs M.H. ROBERTS: Are you taking a point of order or not? 

The ACTING SPEAKER: I want to address the first point of order, if you do not mind. Leader of the 

Opposition, due to the noise, I did not hear what you said. If there is something that you said that needs to be 

withdrawn, I ask you to withdraw it. 
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Mr M. McGOWAN: I accused the Premier of telling a lie, Madam Acting Speaker. Would you like me to 

withdraw that? 

The ACTING SPEAKER: Yes, I would, please. 

Mr M. McGOWAN: I withdraw that unreservedly, but I will indicate that what the Premier said was untrue.  

The ACTING SPEAKER: Member for Midland, if you do not have a point of order, please sit down.  

Mrs M.H. ROBERTS: I think the Premier should apologise for his adverse reflection on the former Premier, 

which is not true.  

The ACTING SPEAKER: Member for Midland, that is not a point of order.  

Debate Resumed  

MR J.C. KOBELKE (Balcatta) [11.39 am]: What we have heard in the government‘s response could not be 

called a defence, but is quite typical in that it simply attacks people, does not deal with the issue, and totally 

misrepresents what is relevant to the issue. The government builds a case against a paper tiger that is not there. 

The fact is that hardly anyone can remember how long ago it was that we had government employees building 

schools and hospitals or even major roads. In government, Labor clearly saw the real benefits brought by the 

private sector and had no trouble using that sector; even promoting its use when it was appropriate for the 

taxpayer and would deliver a better quality of service. The Stalinist argument mounted by the Minister for 

Transport that Labor would take us back to a centrally controlled economy was absolute nonsense. But this 

government‘s approach is to build a case based on Labor saying something that Labor is not saying at all! Of 

course, it is easy to demolish such a case. 

Mr M.J. Cowper: What are you saying? 

Mr J.C. KOBELKE: What we are saying is that the motion before the house, which people on the other side 

did not address, condemns the secret moves by the state government to privatise water and sewerage services by 

stealth. It then calls on the government to make a case for the public benefit in this particular case of alliance 

contracting. Did we hear one member on the other side talk to or present to the house details of the public 

benefit? No, we did not. Members opposite did not try to defend their position, which is a cause for great 

concern to members on this side of the house. It comes back to the issue of stealth. If this is such a good move, 

why is the government not out there heralding it? Is it because the government got the supervision of the 

Department of Housing maintenance contract so very, very wrong? The government made a big media statement 

about that contract saving tens of millions of dollars; it has been a total disaster. A disabled person living in my 

electorate needs a dog to alert him about a major health problem. The fence on his property was demolished by a 

Homeswest tenant in an adjacent property and he can no longer let his dog out into the yard—a dog that could 

save his life! I was speaking on the phone to him today. Can we get that fence fixed? Not yet—a month later! 

My point is that we have a failed contract! 

Point of Order 

Dr M.D. NAHAN: Please ask the member to get back to the point. 

Several members interjected. 

The ACTING SPEAKER (Ms A.R. Mitchell): Member for Balcatta, I ask you to come back to the topic of 

water. 

Mr J.C. KOBELKE: I will. 

The ACTING SPEAKER: Do it quickly! 

Debate Resumed 

Mr J.C. KOBELKE: Government members are taking points of order on relevance when their contributions to 

the debate were totally irrelevant. The relevance to my point is that the last major contract let by this government 

to Transfield for supervision has gone belly up, and that may be one reason the government did not want to 

announce this particular contract negotiation.  

Because government members provided no defence, I am simply guessing why the government was not willing 

to make a public announcement and espouse the benefits. Was it because Mr Dean Smith was involved as a 

consultant? In a previous job, during the days of the Court government, the now Minister for Water worked 

alongside Mr Dean Smith. Is it not correct that the minister and Mr Smith were work colleagues during the days 
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of the Court government? Why is that not on the record? What influence did that have on the government going 

secret on this matter? 

Mr T.R. Buswell interjected. 

Mr J.C. KOBELKE: The Minister for Transport wants to interject because he does not want to deal with the 

issue in the motion before us; namely, why this government is so secretive about the expansion of a particular 

contract that goes beyond what existed before. 

Mr T.R. Buswell interjected. 

The ACTING SPEAKER: Minister for Transport! I will call you to order for the second time. 

Mr J.C. KOBELKE: We used the private sector when there was a very clearly established benefit to the 

taxpayers and the people of Western Australia. Members opposite used the example of the seawater desalination 

plant at Kwinana. A desalination plant had not previously been built in Western Australia, and no-one in 

Australia had built one of that size! It made sense to use international expertise in an alliance. We had no 

problem with that, but this particular contract goes further and management will now be a part of the alliance. If 

a good case can be made for that and it can be argued that it is not privatisation by stealth, why has the 

government not made that case? The concern is that we do not know whether the Water Corporation will become 

more and more removed from management, and therefore the management expertise, which is critical. The 

desalination plant at Kwinana was an outstanding success because the Water Corporation, even during the days 

of the Court government, over a few years started to build, in-house, some of the expertise it would need to 

understand desalination. The concern with this particular contract is that it may mean that the Water Corporation 

starts to lose some of that. It may or may not. But it is the concern. And was that concern addressed by members 

opposite? No, it was not! We have no understanding of the business case. Is this another example of this 

government unable to control its expenditure with debt increasing from $3.6 billion to $14 billion in four years 

and heading to $24 billion? Is this another way of shifting costs off the books? We know that this government 

simply does not handle the figures.  

The Treasurer stood and said how good the government is at managing contracts. The Northbridge Link is one 

simple example. When the Premier announced the Northbridge Link, he wrote to then Prime Minister Rudd 

saying that it would cost $263 million in total. That figure is now something like $750 million. That is a 

$500 million blow-out on the Premier‘s pet project. These are the reasons the state has major debt problems. Is 

this alliance contracting a way of covering debt? It may not be, but we have a government that simply cannot 

manage its budget and we want to know whether this is a good deal. The minister tried to say that he has nothing 

to do with Water Corp decisions. What absolute nonsense! The minister—as I did as minister, as did the member 

for Eyre when he was minister—has to sign every major contract. He should have known what he was doing. 

Question put and a division taken with the following result — 

Ayes (25) 

Dr A.D. Buti Mrs C.A. Martin Mr E.S. Ripper Mr P.B. Watson 

Mr R.H. Cook Mr M. McGowan Mrs M.H. Roberts Mr M.P. Whitely 
Ms J.M. Freeman Mr M.P. Murray Ms R. Saffioti Mr B.S. Wyatt 

Mr J.N. Hyde Mr A.P. O‘Gorman Mr T.G. Stephens Mr D.A. Templeman (Teller) 

Mr W.J. Johnston Mr P. Papalia Mr C.J. Tallentire  
Mr J.C. Kobelke Mr J.R. Quigley Mr P.C. Tinley  

Mr F.M. Logan Ms M.M. Quirk Mr A.J. Waddell  

 

Noes (30) 

Mr P. Abetz Mr V.A. Catania Mr A.P. Jacob Dr M.D. Nahan 

Mr F.A. Alban Dr E. Constable Dr G.G. Jacobs Mr C.C. Porter 

Mr C.J. Barnett Mr M.J. Cowper Mr R.F. Johnson Mr M.W. Sutherland 

Mr I.C. Blayney Mr J.H.D. Day Mr A. Krsticevic Mr T.K. Waldron 
Mr J.J.M. Bowler Mr J.M. Francis Mr W.R. Marmion Dr J.M. Woollard 

Mr I.M. Britza Mr B.J. Grylls Mr J.E. McGrath Mr A.J. Simpson (Teller) 

Mr T.R. Buswell Dr K.D. Hames Mr P.T. Miles  
Mr G.M. Castrilli Mrs L.M. Harvey Ms A.R. Mitchell  

            

Pair 

 Ms L.L. Baker Mr D.T. Redman 

Question thus negatived.  
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